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BULLISH PLA Y

FEDEX CORP (FDX) Stock Symbol FDX
Industry Consumer Staples
FDX | Industryl Sector

Valuation Ratios
P/E, Trailing (ttm) 16.00 18.60 20.52
Price/Sales (ttm) 0.90 1.45 2.94

Price/Book (mrq) 2.44 4.40 4.26

EPS Revisions

EPS Revisions Trend | Neutral

Analyst Opinion
Change - -

Growth Rates

EPS - Next 5 Years | 14.6% | 13.2% | 13.2%
PEG 1.03 1.26 1.39

Profitability Ratios, %

Gross Margin 27.95 32.01 33.66
Profit Margin 5.67 7.68 8.65

Operating Margin 9.22 12.19 14.4

Management Effectiveness, %

Return on Assets 8.52 10.96 7.84
Return on Equity 16.12 22.99 19.09

Support/Resistance Levels

Support Resistance
Short-term 102 110
Intermediate-term 100 113
Stock & Sector Trends
FDX Sector

Short-term,
based on 10-Day SMA

Intermediate-term,
Probabili ty to Move H igherw ithint he Next 30 Days: 70% based on 50-Day SMA

Bullish factors near-term support at 102, intermediate-term support at 100, low PEG, high P/B, P/E,

. nearest resistance at 110, intermediate-term resistance at 113, EPS revisions trend - Neutral
Bearish factors

"FIRST CHOICE" OPTION STRATEGIES:

BUY CALL

) Sum . . .
Stock ) Expriration Strike Option Recommen Entry_ Call Max Profit Invested Exit Price| Target Profit Target
Last Stock Price . ded Entry Option Break-even (per one (Target (per one
Symbol Month Price Symbol . . (per one . Return
Stock Price Price contract) Price) contract)
contract)
FDX 104.59 Oct-07 100.00 .FDXJT 104.00 6.10 106.10 Unlimited 6.10 6.60 0.50 8.2%
BULLISH PUT SPREAD
) Sum Exit .
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Debit Target Profit Target
Stock . . ded Entry : (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Credit even (per one (Target Return
Price Stock Price contract) s contract)
contract) Debit)
FDX 104.59 Oct-07 95.00 .FDXVS | 100.00| .FDXVT 104.00 0.80 99.20 0.80 4.20 0.30 0.50 11.9%
BULLISH CALL SPREAD
. Sum Exit .
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Credit Target Profit Target
Stock . . ded Entry _ (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Debit even (per one (Target Return
Price Stock Price contract) ) contract)
contract) Credit)
FDX 104.59 Oct-07 95.00 FDXJS | 100.00| .FDXJT 104.00 4.00 99.00 1.00 4.00 4.50 0.50 12.5%
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BEARISH PL

APACHE CP (APA) Stock Symbol APA
Industry Materials
APA | Industryl Sector

Valuation Ratios
P/E, Trailing 12.80 16.83 15.69
Price/Sales (ttm) 3.36 3.32 2.48
Price/Book (mrq) 2.08 2.94 4.05

EPS Revisions

EPS Revisions Trend | Neutral

Analyst Opinion
Change - -

Growth Rates
EPS - Next 5 Years |  9.3% 7.8% 9.6%
PEG 1.30 1.57 1.38
Profitability Ratios, %

Gross Margin 80.25 59.11 36.30
Profit Margin 26.39 18.09 14.47
Operating Margin 44.64 30.16 22.58

Management Effectiveness, %
Return on Assets 9.40 9.26 13.60
Return on Equity 17.78 20.28 27.04

Support/Resistance Levels

Support Resistance
Short-term 50-MA 90
Intermediate-term 73.4 90
Stock & Sector Trends
APA Sector
Short-term,
Up Neutral

based on 10-Day SMA

Intermediate-term,

based on 50-Day SMA Up Neutral

Probability to Move Lower within the Next 30 Days: 75%

. near-term resistance at 90, high P/B, P/S, EPS revisions trend - neutral,
Bearish factors

Bullish factors near-term support at 50-MA, intermediate-term support 73.4, P/E forw.<< P/E trail.,

"FIRST CHOICE" OPTION STRATEGIES:

BUY PUT

) Sum . . )
Stock ) Expriration Strike Option Recommen Entry_ Put Max Profit Invested Exit Price| Target Profit Target
Last Stock Price . ded Entry Option Break-even (per one (Target (per one
Symbol Month Price Symbol . . (per one . Return
Stock Price Price contract) Price) contract)
contract)
APA 87.89 Oct-07 90.00 .APAVR 88.00 3.00 87.00 Unlimited 3.00 3.50 0.50 16.7%
BEARISH CALL SPREAD
. Sum Exit .
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Debit Target Profit Target
Stock . . ded Entry : (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Credit even (per one (Target Return
Price Stock Price contract) s contract)
contract) Debit)
APA 87.89 Oct-07 90.00 LAPAJR | 95.00 | .APAJS 88.00 1.20 91.20 1.20 3.80 0.70 0.50 13.2%
BEARISH PUT SPREAD
. Sum Exit .
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Credit Target Profit Target
Stock . . ded Entry ; (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Debit even (per one (Target Return
Price Stock Price contract) ) contract)
contract) Credit)
APA 87.89 Oct-07 90.00 APAVR | 95.00 | .APAVS 88.00 1.00 94.00 4.00 1.00 1.50 0.50 50.0%
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HALLIBURTON CO (HAL)

Stock Symbol HAL
Industry Materials
HAL | Industryl Sector

Valuation Ratios

P/E, Trailing (ttm) 16.22 20.70 15.69

Price/Sales (ttm) 2.05 4.19 2.48

Price/Book (mrq) 5.77 6.15 4.05

EPS Revisions

EPS Revisions Trend | Bullish

Analyst Opinion
Change

Growth Rates

EPS - Next 5 Years | 15.1% | 21.4% 9.6%

PEG 1.04 0.78 1.38
Profitability Ratios, %

Gross Margin NM 37.97 36.30

Profit Margin 14.54 20.91 14.47

Operating Margin 21.65 27.76 22.58

Management Effectiveness, %

Return on Assets 17.04 15.76 13.60
Return on Equity 35.89 29.71 27.04

Support/Resistance Levels

Support Resistance
Short-term 50-MA 39
Intermediate-term 32 39
Stock & Sector Trends
HAL Sector

Short-term,

based on 10-Day SMA Up Neutral

Intermediate-term,
based on 50-Day SMA

Up Neutral

Probability to Move Lower within the Next 30 Days: 75%

. near-term resistance at 39, high PEG, P/B, P/E forw.>> P/E trail.
Bearish factors

Bullish factors near-term support at 50-MA, EPS revisions trend - up,

"FIRST CHOICE" OPTION STRATEGIES:

BUY PUT
Recommen| Entry Put Max Profit sum Exit Price| Target Profit
Stock . Expriration Strike Option y Invested g Target
Last Stock Price . ded Entry Option Break-even (per one (Target (per one
Symbol Month Price Symbol . . (per one . Return
Stock Price Price contract) Price) contract)
contract)
HAL 38.00 Oct-07 40.00 .HALVH 39.00 2.00 38.00 Unlimited 2.00 2.50 0.50 25.0%
BEARISH CALL SPREAD
. Sum Exit .
Last L . . . R Max Profit . T t Profit
Stock as Expiration | Lower Option Higher Option ecommen Entry Break- ax Frofl Invested Debit arget Frofi Target
Stock . . ded Entry : (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Credit even (per one (Target Return
Price Stock Price contract) s contract)
contract) Debit)
HAL 38.00 Oct-07 40.00 HALJH | 4250 | .HALJV 39.00 0.35 40.35 0.35 2.15 0.10 0.25 11.6%
BEARISH PUT SPREAD
) Sum Exit )
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Credit Target Profit Target
Stock . . ded Entry ; (per one (per one
Symbol ) Month Strike Symbol Strike Symbol . Debit even (per one (Target Return
Price Stock Price contract) g contract)
contract) Credit)
HAL 38.00 Oct-07 40.00 .HALVH 42.50 HALWV 39.00 2.05 40.45 0.45 2.05 2.55 0.50 24.4%
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GEN MOTORS (GM)

Stock Symbol GM
Industry Consumer Staples
GM | Industryl Sector

Valuation Ratios

P/E, Trailing 12.64 15.77 20.20

Price/Sales (ttm) 0.10 0.63 1.68

Price/Book (mrq) NM 4.40 4.37

EPS Revisions

EPS Revisions Trend

Analyst Opinion
Change - -

Growth Rates

EPS - Next 5 Years | 8.0% 9.8% 9.7%

PEG 1.10 2.38 2.13

Profitability Ratios, %

Gross Margin 17.50 14.28 34.02

Profit Margin 0.81 2.14 6.72

Operating Margin -0.31 3.00 10.57

Management Effectiveness, %

Return on Assets 0.47 3.10 8.69

Return on Equity 36.85 47.27 16.75

Support/Resistance Levels

Support Resistance
Short-term 50-MA 36
Intermediate-term 29 36
Stock & Sector Trends
GM Sector
Short-term, Up Neutral

based on 10-Day SMA

Intermediate-term,

based on 50-Day SMA Up Neutral

Probability to Move Lower within the Next 30 Days: 75%

. near-term resistance at 36, low P/B, P/S, low profit margin, EPS revisions trend - down,
Bearish factors

= - << il.
Bullish factors near-term support at 50-MA, P/E forw. P/E trail.,

"FIRST CHOICE" OPTION STRATEGIES:

BUY PUT
Recommen| Entry Put Max Profit sum Exit Price| Target Profit
Stock . Expriration Strike Option y Invested 9 Target
Last Stock Price . ded Entry Option Break-even (per one (Target (per one
Symbol Month Price Symbol . . (per one . Return
Stock Price Price contract) Price) contract)
contract)
GM 34.42 Oct-07 37.50 .GMVU 35.00 3.20 34.30 Unlimited 3.20 3.70 0.50 15.6%
BEARISH CALL SPREAD
. Sum Exit )
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Debit Target Profit Target
Stock . . ded Entry : (per one (per one
Symbol . Month Strike Symbol Strike Symbol . Credit even (per one (Target Return
Price Stock Price contract) s contract)
contract) Debit)
GM 34.42 Oct-07 37.50 .GMJU 42.50 .GMJV 35.00 0.70 38.20 0.70 4.30 0.20 0.50 11.6%
BEARISH PUT SPREAD
) Sum Exit )
Stock Last Expiration | Lower Option Higher Option Recommen Entry Break- Max Profit Invested Credit Target Profit Target
Stock . . ded Entry ; (per one (per one
Symbol ) Month Strike Symbol Strike Symbol . Debit even (per one (Target Return
Price Stock Price contract) 3 contract)
contract) Credit)
GM 34.42 Oct-07 37.50 .GMVU 42.50 .GMWV 35.00 4.60 37.90 0.40 4.60 5.10 0.50 10.9%
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BUY STOC K
Stock . Recommended Sum Invested| Projected | Max Loss | Max Profit (per Exit Price Target Profit| Target
Last Stock Price] Entry Stock |Break-even . (Target
Symbol . (per share) | Stop Price | (per share) share) 3 (per share) | Return
Price Price)
FDX 104.59 104.00 104.00 104.00 100.00 4.00 Unlimited 112.00 8.00 7.7%
"SELL NAKED PUT" OPTION STRATEGY
Last Recommende| Entry Put Max Profit sum Exit Price| Target Profit
Stock Expriration| Strike Option y Put Option Invested g Target
Stock . d Entry Stock| Option . Break-even (per one (Target (per one
Symbol . Month Price Symbol . . Time Value (per one . Return
Price Price Price contract) Price) contract)
contract)
FDX 104.59 Oct-07 100.00 | .FDXVT 104.00 1.40 1.40 98.60 1.40 18.20 0.30 1.10 6.0%
"SELL COVERED CALL" OPTION STRATEGY
Last Entry Call Max Profit sum Exit Call | Target Profit
Stock Expriration| Strike Option  |Recommen Y Call Option Invested | Exit Stock ) 9 Target
Symbol Stock Month Price Symbol ded Entry| - Option Time Value Break-evenf (per one (per one Price Option (per one Return
Y Price Y Stock Pricel  Price contract) | ‘P Price contract)
contract)
FDX 104.59 Oct-07 110.00 .FDXJB 104.00 0.80 0.80 103.20 6.80 103.20 105.09 1.30 0.59 0.6%
SELL SHORT STOC K
Stock . Recommended Sum Invested| Projected | Max Loss | Max Profit (per Exit Price Target Profit| Target
Last Stock Price] Entry Stock |Break-even . (Target
Symbol . (per share) | Stop Price | (per share) share) 3 (per share) | Return
Price Price)
APA 87.89 88.00 88.00 88.00 91.00 3.00 Unlimited 81.00 7.00 8.0%
HAL 38.00 39.00 39.00 39.00 40.00 1.00 Unlimited 35.00 4.00 10.3%
GM 34.42 35.00 35.00 35.00 37.00 2.00 Unlimited 33.00 2.00 5.7%
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SHORT GLOSSARY

Break-even. Point at which gains equal losses. This is the market price that a stock must reach for an option to avoid loss if
exercised. For a call, the break-even equals the strike plus the premium paid.

Call option. T he right, but not the obligation, to buy the stock at a predetermined price (also known as the strike) at any
moment before the expiration date for a paying a premium.

Put Option - the right, but not the obligation, to sell stock at a predetermined price (also known as a strike) at any moment
before the expiration date.

Expiration Date. The day when an option contract becomes void (the Saturday after the third Friday of the expiration
In-the-Money Option. An option that has intrinsic value. A call (put) option is in-the-money if the strike is less (greater)

than the current market price of the stock.
intuinsic vaiue: 1ne vaiue or an opuorn It It Were 1o expire IHmireaiately witn e unaeriying sStock at Its current price or wne

amount by which an option is in-the-money. For call options, this is the difference between the stock price and the striking
price, if that difference is a positive number, or zero otherwise. For put options it is the difference between the striking price

and the ctnck nrice if that difference ic nngitive and 7zern ntherwice
Spread. A position with long and short options of the same type on the same underlying stock or index.

Time Value. Amount by which the current market price of an option exceeds its intrinsic value (the difference between the
stock price and the strike). This additional value of an option is due to the volatility of the market and the time remaining

More about KEY OPTION STRATEGIES

Auto-trade in 5 easy steps:

1. Subscribe to the SectorTrends Newsletter.

2. Log into your brokerage account and open the auto-trading page.
3. Select "OptionSmart" as an investor publisher.

4. Select "SectorTrends Spreads" and/or "SectorTrends

Calls/Puts" as a service.

5. Allocate min $1,000 per trade.

That's it!

There is risk in trading options. -One's financial suitability should be considered carefully before placing any trades. Past
performance is not indicative of future results.

Copyright © 1998-2007 OptionSmart.com (Stock Markets Institute). All rights reserved.
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